Oregon Notice FLP-170

Exhibit 3
Subordination Processing Guide
NAME OF APPLICANT TYPE OF OPERATION
CASE NUMBER ALSO INVOLVES

|:| Direct Loan |:| Guarantee |:| DALRS |:| Transfer

LENDER SUBORDINATION AMOUNT PROPOSED MATURITY DATE
APPROVAL SUMMARY
APPROVAL AUTHORITY: Existing Subordination Principal Balance: $

FLO, CED, FLM, DD, SED (Circle One) Amount of New Subordination: $

(Cannot exceed direct loan approval authority) Total: $

SUBORDINATION PURPOSES:

SECURITY CONSIDERATIONS

SECURITY TO BE | APPRAISAL | SECURITY PRIOR PROPOSED FSA

SUBORDINATED DATE VALUE DEBTS | SUBORDINATION |  DEBT EQUITY

[] Crops

] Livestock

[] Equipment

[] Real Estate

[] other:

TOTAL

ARE THE AGENCY LOANS ADEQUATELY SECURED AFTER THE SUBORDINATION OR IS THE VALUE OF THE
LOAN SECURITY INCREASED BY THE AMOUNT OF THE SUBORDINATION? [ JYES []NO

SUBORDINATION CONDITIONS

[ ] FOR SUBORDINATIONS OF CHATTEL SECURITY
Are the seven conditions required by FmHA Instruction 1962-A, Section 1962.30(b) met, including limiting the amount subordinated of basic
security, subordination limited to a specific amount with a specific maturity date, only one subordination issued at one time with the same
security, no controlled substance conviction, meets HEL and wetland provisions, ability to repay the subordination (current Farm Business Plan
or similar acceptable plan), and is the Agency adequately secured after the subordination or is the value of the loan security increased by the
amount of the subordination. Discuss the seven conditions under the Collateral, Capacity, Capital, and Conditions (4 C’s) sections of the Credit
Presentation of the Farm Business Plan.

[ ] FOR SUBORDINATIONS OF REAL ESTATE SECURITY
Are the eleven conditions required by FmHA Instruction 1965-A, Section 1965.12(a) met, including the purpose of the subordination for an
authorized direct loan purpose or to refinance debt, Agency debt cannot be refinanced, documented ability to repay (current FHP),
development meets Agency objectives, are funds controlled when used to develop or acquire land, Agency lien obtained if land purchased or
exchanged, no controlled substance conviction, is the Agency adequately secured after the subordination or is the value of the loan security
increased by the amount of the subordination, subordination limited to a specific amount with a specific maturity date, and only one
subordination issued at one time with the same creditor on the same security. Discuss the seven conditions under the Collateral, Capacity,
Capital, and Conditions (4 C’s) sections of the Credit Presentation of the Farm Business Plan.

[ 1 LOAN ASSESSMENT UPDATED

RECOMMENDED BY: DATE:

APPROVAL OFFICIAL'S COMMENTS:

[ ] Approved
[] Rejected APPROVAL OFFICIAL'S SIGNATURE: DATE:

10-7-04 Page 1




Z abed ¥0-2-0T

‘uonesljdde ue
10 1d192231 Ja1Je SAep QT UIYIIM pPapasau UoIBWIOLUI pue Swio) 1sanbai pue juedljdde
ayr 01 (@ 01 Adod) (18ma] Aep 0z) T-V-0T6T 18187 BpIND WYHWH 03 fejiwis

1a119] e puas ‘PaAIadal Usaq | ON oAey swio) uonealjdde pasinbai ayy Jo e ()

"2-Q-006T 48187 8PIND Juss PaKyuUdP! 8soyy 104 “seakojdws vs4
Ul uorefoosse 1o diysuolie|al paiynuspl 10y T-0Ty WS4 W04 J0 9Z Wi 29yDd  (2)

"OVIN Ul
191U PUe T-0T VS W04 WTE Wal] 819]dwiod ‘Pan1adal sl T-0Ty WS4 Wwiod usym (1)

(s1s9nbay uoneulpiogns 10} palinbay) WOYAM  PoAIadey
Ag areq
T-0T7 VS4 INJOd 40 LdI303d 9314V NOILOV VS M1 19vd

"V9Z0T Qv wio4 Aq
palinbal sjela)al spuejiam pue 13H Jo) SOHUN Aq palsjdwiod ,,‘uoieulwisladg

uoIeAISSUOD pueIa\ pue pue 3]q1pos3 AJYbIH,, ‘92-VdD-SOS wio4 ()
'N-920T pue 920T AV S.Jeak Joud uo palinado aney sabueyd JI Ajuo palinbay "wsH
Ag pa1s|dwod pue N-9Z0T AV 40 9Z0T AV W04 Jayiis 0} paydene ‘v9zoT dv wio4  (2)

"SWI0J [[e Uo sainjeulis s,1amo.ioq
ay) urelqo ‘pazijnn Buiag aie 196png MojJ Ysed 1o Juswialels [elouruly s, Japudl ayl ] (9)

"Papaau Se S1aylo pue sueo| Buielado fenuue o) JuswaleIs Mojysed AjauoN  (S)

‘JuawAedal
109p pue ‘sasuadxa ‘awoaul Jo uondsloid jusjeainbs Jo (papuswiwioday) ,.‘'sesuadx3y
pue awodu| paoalold — 193YSHIOAN Ueld SSaulsng Wwiied,, ‘8602 WS4 wio4 ()

"193US aour|eq 1uajeAInbs 1o (papuswiwodsy)
.193S ddueleg — ue|d ssauisng wied,, ‘€02 V'S4 wiod paigjdwod (1)

"palyiuapP! pareulplogns aqg 01 A11INJas pue ‘alep
Anjew ‘qunowe J1419ads syl YlIM uoireulpiogns ayy bunsanbai Jspua] woiy jans1  (€)

*AJUO 81e1S8 [ead 104
.JUBSUOD IO ‘UOITRUIPIOONS ‘asea]ay [ellied 04 uonedljddy, ‘T-Gor Y wio4  (2)

(*sysanbai uoneulpiogns Jo) paia|dwod aq 0] gz pue ‘vZv ‘g1v ‘VIv
‘9/2 'V.Z ‘0T ‘T Sway) ,, 90Ue)SISSY Ue0T 10811 104 1senbay,, ‘T-0T WS4 wuo4 (1)

(suoneulpiogns 1o} palinbay) WOUA\  PanIsday
Ag areq

NOILVOIl 1ddV 413 1dIN V 404 SINVOI'1ddV INOdd dJddINO3d SINFLT 11 LdVd

‘AINVN S. INVOI1ddV

SNOILVYNIQHOdNS - SINVYO0dd NVO1 INYV4
€ Haiyx3
0/T-d714 82110N uobaiQ



Oregon Notice FLP-170
Exhibit 3

PART IV FSA ACTIONS AFTER RECEIPT OF MPLETED APPLICATION

After receipt of ALL completed forms and information required of the applicant are received application will
be considered complete. FSA approval or disapproval should be given within 60 days of this date.

Date By
Received Whom

M)

)

@)

(4)

()

(6)

(7)
(8)

©)

10-7-04

(Required for Subordination Requests)

Document here the date of complete application and post this date into MAC and
complete Item 31B of FSA 410-1. This is the date the last required document is
received.

DATE OF COMPLETE APPLICATION:
For Subordination of Chattel Security: If an existing appraisal exceeds 2 years or

major changes have occurred, prepare Form FSA 440-21, "Appraisal of Chattel
Property."

Post WLS 4061to MAC for contracted RE appraisal
Post WLS 4060 to MAC for RE appraisal completed by FSA

For real estate subordinations, order a real estate appraisal or obtain one prepared
for the lender if it complies with the requirements of the 1-FLP Handbook.

Review and revise Forms FSA 2037 and 2038 and other components of the Farm
Business Plan as needed with the Applicant. Make sure it is complete, dated, and
signed and must be consistent with historical performance.

Complete Form FSA 1962-1, "Agreement For the Use of Proceeds/Release of
Chattel Security.” The period covered by the 1962-1 must match the period of the
projected Income and Expenses,” and must be in ink. (For chattel loans only)

Real estate appraisal report received.
Post WLS 5002 to MAC for contracted RE appraisal
Post WLS 4062 to MAC for RE appraisal completed by FSA

Update the Farm Assessment and Credit Presentation of the Farm Business Plan.

Include the suggested language immediately after numbered paragraph 3 on page 2
of Form FSA 460-2, "Subordination By The Government,” (Rev. 03-19-03), “and in
any event, is subject to a maximum limitation not to exceed $ J

EXAMPLE: principal sum of the subordination = $100,000, 6 months interest
accrual at 6% = $3,000, foreclosure costs = $5,000; maximum limitation =
$108,000. Added language: “and in any event, is subject to a total limitation not to
exceed $108,000.”

Previously issued Form FSA 460-2, "Subordination By The Government,” must be
returned and marked paid in full.
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